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LOCKHEED MARTIN CORPORATION 
 
CORPDOC 4 SER  

 
COST REIMBURSEMENT GENERAL PROVISIONS AND FAR FLOWDOWN PROVISIONS FOR 

SUBCONTRACTS/PURCHASE ORDERS (ALL AGENCIES) FOR NON-COMMERCIAL SERVICES UNDER A U.S. 
GOVERNMENT PRIME CONTRACT 
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SECTION I: GENERAL PROVISIONS 
 
1. ACCEPTANCE OF CONTRACT/TERMS AND CONDITIONS 

(a) This Contract integrates, merges, and supersedes any prior offers, negotiations, and agreements concerning the subject 
matter hereof and constitutes the entire agreement between the parties.  

 
(b) SELLER’s acknowledgment, acceptance of payment, or commencement of performance, shall constitute SELLER's 

unqualified acceptance of this Contract.   
 
(c) Unless expressly accepted in writing by LOCKHEED MARTIN, additional or differing terms or conditions proposed by 

SELLER or included in SELLER's acknowledgment are objected to by LOCKHEED MARTIN and have no effect. 
 

2. ALLOWABLE COST AND PAYMENT. 
(a) Invoicing. LOCKHEED MARTIN shall make payments to SELLER when requested as work progresses, but (except for 
Small Business Concerns) not more often than once every 2 weeks, in amounts determined to be allowable by LOCKHEED 
MARTIN in accordance with the terms of this Contract and Subpart 31.2 of the FAR, and agency supplements as appropriate, 
in effect on the date of this Contract. If the Contract is with an educational institution, FAR Subpart 31.3 shall apply; and if 
with a non-profit organization other than an educational institution, FAR Subpart 31.7 shall apply. SELLER may submit to the 
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(e)  Billing Rates.  There shall be included as allowable indirect costs such overhead rates as may be established by 
SELLER and the cognizant Government agency in accordance with the principles of the FAR and applicable FAR 
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(e) Where SELLER is a signatory under a LOCKHEED MARTIN export license or export agreement (e.g., TAA, MLA), 

SELLER shall provide prompt notification to the LOCKHEED MARTIN Procurement Representative in the event of 
changed circumstances including, but not limited to, ineligibility, a violation or potential violation of the ITAR, and the 
initiation or existence of a U.S. Government investigation, that could affect the Seller’s performance under this Contract.  

 
(f) SELLER shall be responsible for all losses, costs, claims
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(c) Nothing contained in this Contract shall be construed as granting to SELLER or any personnel of SELLER rights under 
 any LOCKHEED MARTIN benefit plan. 
 
(d) SELLER will ensure that SELLER personnel assigned to work on LOCKHEED MARTIN’s or
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16.  INFORMATION OF LOCKHEED MARTIN 

(a) SELLER shall not reproduce or disclose any information, knowledge, or data of LOCKHEED MARTIN  that SELLER 
 may receive from LOCKHEED MARTIN or have access to, including proprietary or confidential information of 
 LOCKHEED MARTIN or of others when in possession of LOCKHEED MARTIN (hereinafter LOCKHEED MARTIN 
 INFORMATION) without prior written consent of LOCKHEED MARTIN.  LOCKHEED MARTIN INFORMATION 
 includes, but is not limited to, business plans, marketing information, cost es
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any person or entity.  This indemnity and hold harmless shall not be considered an allowable cost under any 
provisions of this Contract except with regard to allowable insurance costs.   

 
(b)   SELLER’s obligation to defend, indemnify, and hold harmless LOCKHEED MARTIN and its customers under Paragraph 

(a) above shall not apply to the extent FAR 52.227-1 “Authorization and Consent” applies to LOCKHEED MARTIN’s 
Prime Contract for infringement of a U.S. patent and LOCKHEED MARTIN and its customers are not subject to any 
actions for claims, damages, losses, costs, and expenses, including reasonable attorneys’ fees by a third party. 

 
(c) In addition to the Government’s rights in data and inventions SELLER agrees that LOCKHEED MARTIN in the 

performance of its Prime contract obligation, shall have an unlimited, irrevocable, paid-up, royalty-free right to make, have 
made, sell, offer for sale, use, execute, reproduce, display, perform, distribute (internally or externally) copies of, and 
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  Information of Lockheed Martin 
  Insurance/Entry on Lockheed Martin Property 

 Intellectual Property  
 Prohibited Software 

  Release of Information 
   

(b)  Those U. S. Government flowdown provisions that by their nature should survive. 
 

30. TIMELY PERFORMANCE 
(a)  SELLER’s timely performance is a critical element of this Contract. 
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4. “Contractor” and “Offeror” means the SELLER, as defined in this CORPDOC 4, acting as the immediate (first-tier) 
subcontractor to LOCKHEED MARTIN. 

 
5. “Prime Contract” means the contract between LOCKHEED MARTIN and the U.S. Government or between LOCKHEED 

MARTIN and its higher-tier contractor who has a contract with the U.S. Government. 
 
6. “Subcontract” means any contract placed by the Contractor or lower-tier subcontractors under this Contract. 

 
C. NOTES 

 
1. Substitute "LOCKHEED MARTIN" for "Government" or “United States” throughout this clause. 
 
2. Substitute "LOCKHEED MARTIN Procurement Representative" for "Contracting Officer”, “Administrative Contracting 

Officer”, and “ACO” throughout this clause. 
 
3. Insert “and LOCKHEED MARTIN” after “Government” throughout this clause. 
 
4. Insert “or LOCKHEED MARTIN” after “Government” throughout this clause. 
 
5. Communication/notification required under this clause from/to the SELLER to/from the Contracting Officer shall be through 

LOCKHEED MARTIN. 
 
6. Insert “and LOCKHEED MARTIN” after “Contracting Officer” throughout the clause.  

 
7. Insert “or LOCKHEED MARTIN Procurement Representative” after “Contracting Officer” throughout the clause. 
 
 

D. AMENDMENTS REQUIRED BY PRIME CONTRACT 
 
 Contractor agrees that upon the request of LOCKHEED MARTIN it will negotiate in good faith with LOCKHEED MARTIN 

relative to amendments to this Contract to incorporate additional provisions herein or to change provisions hereof, as 
LOCKHEED MARTIN may reasonably deem necessary in order to comply with the provisions of the applicable Prime Contract 
or with the provisions of amendments to such Prime Contract.  If any such amendment to this Contract causes an increase or 
decrease in the estimated cost of, or the time required for, performance of any part of the Work under this Contract, an equitable 
adjustment shall be made pursuant to the “Changes” clause of this Contract. 

 
E PRESERVATION OF THE GOVERNMENT’S RIGHTS 
 
 If LOCKHEED MARTIN furnishes designs, drawings, special tooling, equipment, engineering data, or other technical or 

proprietary information (Furnished
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(d)  52.216-8 FIXED FEE (MAR 1997) (Applicable only if this Contract includes a fixed fee.  Notes 1 and 2 apply.   
   Delete the last two sentences of the clause.) 
 
(e) 52.216-10 INCENTIVE FEE (MAR 1997) (Applicable only if this Contract includes an incentive fee. Notes 1 and 2  

 apply, except in subparagraphs (e) (v) and (e) (vi) where “Government” is unchanged.  In subparagraph (e) 
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 (a) 52.222-36    AFFIRMATIVE ACTION FOR WORKERS WITH DISABILITIES (JUN 1998) 
 

3.     The following FAR clauses apply to this Contract if the value of this Contract equals or exceeds $25,000: 
 

(a) 52.222-35 EQUAL OPPORTUNITY FOR SPECIAL DISABLED VETERANS, VETERANS OF THE VIETNAM  
    ERA, AND OTHER ELIGIBLE VETERANS (DEC 2001) 

 
(b) 52.222-37 EMPLOYMENT REPORTS ON SPECIAL DISABLED VETERANS, VETERANS OF THE VIETNAM  
   ERA, AND OTHER ELIGIBLE VETERANS (DEC 2001) 

 
4. The following FAR clauses apply to this Contract if the value of this Contract equals or exceeds $100,000: 

 
(a) 52.203-6  RESTRICTIONS ON SUBCONTRACTOR SALES TO THE GOVERNMENT (JUL 1995) 
 
(b) 52.203-12 LIMITATION ON PAYMENTS TO INFLUENCE CERTAIN FEDERAL TRANSACTIONS (JUN  
   2003)  
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(c) 52.215-10 PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA (OCT 1997)  (Applicable if  

 submission of cost or pricing data is required.   Notes 2 and 4 apply except the first time “Contracting 
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(s) 52.227-9  REFUND OF ROYALTIES (APR 1984) (Applicable when reported royalty exceeds $250. Note 1 applies  
   except for the first two times “Government” appears in paragraph (d).  Note 2 applies.) 
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 HOUR CONTRACTS) (MAY 2004) (Applicable if Government Property is furnished in the performance 
of this Contract. Note 1 applies, except in the phrases “Government property”, “Government-furnished 
property”, and in references to title to property.  Note 2 applies.  Paragraphs (g)(1), (g)(2), and (g)(3) are 
deleted and replaced with the following: "Contractor assumes the risk of, and shall be responsible for, any 
loss or destruction, or damage to, Government property covered by this clause.   Contractor shall not be 
liable for reasonable wear and tear to Government property or for Government Property properly consumed 
in the performance of this Contract.”  The following is added as paragraph (m): “Contractor shall provide 
to LOCKHEED MARTIN immediate notice of any disapproval, withdrawal of approval, or non-acceptance 
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(3) Submission of this certification and disclosure is a prerequisite for making or entering into a contract as imposed by 
section 1352, title 31, United States Code.  Any person who makes an expenditure prohibited under this provision or 
who fails to file or amend the disclosure form to be filed or amended by this provision, shall be subject to a civil 
penalty of not less than $10,000, and not more than $100,000, for each such failure. 

 

(b)
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(iv) The facility does not fall within Standard Industrial Classification Code (SIC) codes  or their corresponding 
North American Industry Classification System (NAICS); or 

 
(A)  Major group code 10 (except 1011, 1081, and 1094). 

 
       (B)  Major group code 12 (except 1241). 
 
       (C)  Major group codes 20 through 39. 
 

(D)  Industry code 4911, 4931, or 4939 (limited to facilities that combust coal and/or oil for the 
purpose of generating power for distribution in commerce). 

 
(E) Industry code 4953 (limited to facilities regulated under the Resource Conservation and 

Recovery Act, Subtitle C (42 U.S.C. 6921, et seq.), 5169, 5171, or 7389 (limited to facilities 
primarily engaged in solvent recovery services on a contract or fee basis); or 

 
 (v) The facility is not located in the United States or its outlying areas. 

 


