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SECTION I: GENERAL PROVISIONS 
 
1. ACCEPTANCE OF CONTRACT/TERMS AND CONDITIONS 

(a) This Contract integrates, merges, and supersedes any prior offers, negotiations, and agreements concerning the subject matter hereof and, together with Exhibits, 
Attachments, and any Task Order(s) issued hereunder, constitutes the entire agreement between the parties.  

 
(b) SELLER’s acknowledgment, acceptance of payment, or commencement of performance, shall constitute SELLER's unqualified acceptance of this Contract.   
 
(c) Additional or differing terms or conditions proposed by SELLER or included in SELLER's acknowledgment are objected to by LOCKHEED MARTIN 

and have no effect unless expressly accepted in writing by LOCKHEED MARTIN. 
 

2. APPLICABLE LAWS 
(a) This Contract shall be governed by and construed in accordance with the laws of the State from which the Contract is issued, excluding its choice of law rules, 

except that any provision in this Contract that is (i) incorporated in full text or by reference from the Federal Acquisition Regulations (FAR) or (ii) incorporated in 
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 (ii) Such event was beyond SELLER’s control and not occasioned by its negligence or default.  The contract will be extended for that period of time attributable to 
such event. 

 
(b) In order to be excused from performance under (a) SELLER shall submit, within ten (10) calendar days of the start of the qualifying event, a written notice stating a 

complete and detailed description of such event, the date of commencement, an estimate of the probable period of delay, and explanation indicating how such event 
was beyond the control of the SELLER and not due to its negligence or fault and what efforts SELLER will make to minimize the length of delay.  SELLER shall 
submit within ten (10) calendar days of the end of the event a written notice stating the impact to the schedule and evidence justifying the length of the delay.  If the 
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This Contract has been entered into in direct support of LOCKHEED MARTIN’s international offset programs.  All offset benefit credits resulting from this Contract are 
the sole property of LOCKHEED MARTIN to be applied to the offset program of its choice.  SELLER agrees to assist LOCKHEED MARTIN in securing appropriate 
offset credits from the respective country government authorities. 
 

22. PACKING AND SHIPMENT 
(a)  Unless otherwise specified, all Work is to be packed in accordance with good commercial practice. 
 
(b)  A complete packing list shall be enclosed with all shipments. SELLER shall mark containers or packages with necessary lifting, loading, and shipping information, 

including the LOCKHEED MARTIN contract number, item number, dates of shipment, and the names and addresses of consignor and consignee. Bills of lading 
shall include this Contract number. 

 
(c)  Unless otherwise specified, delivery shall be DDP LOCKHEED MARTIN’s facility named on the face of the Contract in accordance with INOCTERMS 2000. 

 
23. PARTS OBSOLESCENCE   

LOCKHEED MARTIN may desire to 
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(a)  SELLER’s timely performance is a critical element of this Contract. 
 
(b)  Unless advance shipment has been authorized in writing by LOCKHEED MARTIN, LOCKHEED MARTIN may store at SELLER’s expense, or return, shipping 

charges collect, all Work received in advance of the scheduled delivery date. 
 
(c)  If SELLER becomes aware of difficulty in performing the Work, SELLER shall timely notify LOCKHEED MARTIN, in writing, giving pertinent details. This 

notification shall not change any delivery schedule. 
 
(d)  In the event of a termination for convenience or change, no claim will be allowed for any manufacture or procurement in advance of SELLER's normal flow time 

unless there has been prior written consent by LOCKHEED MARTIN. 
 
32. WAIVERS, APPROVALS , AND  REMEDIES 
 

(a) Failure by LOCKHEED MARTIN to enforce any provisions of this Contract shall not be construed as a waiver of the requirements of such provisions, or as a 
waiver of the right of LOCKHEED MARTIN thereafter to enforce each  such provision.  

 
(b) LOCKHEED MARTIN’s approval of documents shall not relieve SELLER  of its obligations to comply  with the  requirements of this Contract. 
 
(c) The rights and remedies of LOCKHEED MARTIN in this Contract are in addition to any other rights and remedies provided by law or in equity. 

 

33. WARRANTY 
SELLER warrants that all Work furnished pursuant to this Contract shall strictly conform to applicable specifications, drawings, samples, descriptions, and other 
requirements of this Contract and be free from defects in design, material and workmanship.  This warranty shall begin upon final acceptance and extend for a period of 
one (1) year..  If any non-conforming Work is identified  within the warranty period, SELLER, at LOCKHEED MARTIN’s option, shall promptly repair, replace, or 
reperform the Work.  Transportation of replacement Work, return of non-conforming Work, and reperformance of Work shall be at SELLER’s expense.  If repair, 
replacement, or reperformance of Work is not timely, LOCKHEED MARTIN may elect to return, reperform, repair, replace, or reprocure the non-conforming Work at 
SELLER’s expense.  All warranties shall run to LOCKHEED MARTIN and its customers. 

 

SECTION II: FAR FLOWDOWN PROVISIONS 
 
A. INCORPORATION OF FAR CLAUSES
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of the applicable Prime Contract or with the provisions of amendments to such Prime Contract.  If any such amendment to this Contract causes an increase or decrease in the  
cost of, or the time required for, performance of any part of the work under this Contract, an equitable adjustment shall be made pursuant to the “Changes” Clause of this 
Contract.  

 
E. PRESERVATION OF THE GOVERNMENT’S RIGHTS 
  
 If LOCKHEED MARTIN furnishes designs, drawings, special tooling, equipment, engineering data, or other technical or proprietary information (Furnished Items) to which 

the U. S. Government owns or has the right to authorize the use of, nothing herein shall be construed to mean that LOCKHEED MARTIN, acting on its own behalf, may 
modify or limit any rights the Government may have to authorize the CONTRACTOR’s use of such Furnished Items in support of other U. S. Government prime contracts. 

 

F. FAR FLOWDOWN CLAUSES. 
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(i) The following FAR clauses apply to this Contract: 
 
 (a) 52.219-8 UTILIZATION OF SMALL BUSINESS CONCERNS (OCT 2000) 
 
 (b) 52.222-21 PROHIBITION OF SEGREGATED FACILITIES  (FEB 1999) 
 
 (c) 52.222-26 EQUAL OPPORTUNITY (APR 2002) (Only subparagraphs (b)(1)-(11) applies.) 
 

(d)    52.223-11 OZONE-DEPLETING SUBSTANCES (MAR 2001) (Applicable if the Work was manufactured with or contains ozone-depleting                    
substances.) 

 
(ii) The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $10,000: 

 
 (a) 52.222-36 AFFIRMATIVE ACTION FOR WORKERS WITH DISABILITIES (JUN 1998) 

 
(iii) The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $25,000: 

 
(a) 52.222-35 EQUAL OPPORTUNITY FOR SPECIAL DISABLED VETERANS, VETERANS OF THE VIETNAM ERA, AND OTHER ELIGIBLE 

VETERANS (DEC 2001). 
 

(b) 52.222-37 EMPLOYMENT REPORTS ON SPECIAL DISABLED VETERANS, VETERANS OF THE VIETNAM ERA, AND OTHER ELIGIBLE 
VETERANS (DEC 2001). 

 
(iv) The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $100,000: 

 
 (a) 52.222-4 CONTRACT WORK HOURS AND SAFETY  STANDARDS ACT - OVERTIME COMPENSATION (SEP 2000) 
  
 (b) 52.223-14 TOXIC CHEMICAL RELEASE REPORTING (OCT 2000) (Note 2 applies. Delete subparagraph (e)). 
 

(v)  The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $500,000: 
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(iii) Submission of this certification and disclosure is a prerequisite for making or entering into a contract as imposed by section 1352, title 31, United States 
Code.  Any person who makes an expenditure prohibited under this provision or who fails to file or amend the disclosure form to be filed or amended by 
this provision, shall be subject to a civil penalty of not less than $10,000, and not more than $100,000, for each such failure. 

 

(B) FAR 52.209-5 Certification Regarding Debarment, Suspension, Proposed Debarment, and Other Responsibility Matters. 
 


