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LOCKHEED MARTIN CORPORATION 
 
CORPDOC 2 SER  

 
 
 

 
  
GENERAL PROVISIONS AND FAR FLOWDOWN PROVISIONS FOR SUBCONTRACTS/PURCHASE ORDERS FOR 

COMMERCIAL SERVICES UNDER A U.S. GOVERNMENT PRIME CONTRACT 
 

  
 
SECTION  I: GENERAL PROVISIONS 
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(4)  In the event it is determined that the Work is not a Commercial Item as defined at FAR 2.101, then SELLER agrees that CORPDOC 3, General Provisions 
and FAR Flowdown Provisions for Subcontracts/Purchase Orders (All Agencies) for Non-Commercial Items under a U.S. Governmental Prime Contract, and 
the corresponding agency flowdowns shall be applicable to this Contract, in lieu of these terms and conditions, effective as of the date of this Contract. 

 
(c)   SELLER represents that each chemical substance constituting or contained in Work sold or otherwise transferred to LOCKHEED MARTIN hereunder is on the list 

of chemical substances compiled and published by the Administrator of the Environmental Protection Administration pursuant to the Toxic Substances Control Act 
(15 U.S.C. Sec. 2601 et seq.) as amended. 

 
(d) SELLER shall provide to LOCKHEED MARTIN with each delivery any Material Safety Data Sheet applicable to the Work in conformance with and containing 

such information as required by the Occupational Safety and Health Act of 1970 and regulations promulgated there under, or its state approved counterpart. 
 
(e) SELLER shall be responsible for compliance with all requirements and obligations relating to its employees under all local, state, and federal statutes, ordinances, 

rules, and obligations including, but not limited to, employer’s obligations under laws relating to:  income tax withholding and reporting; civil rights; equal 
employment opportunity; discrimination on the basis of age, sex, race, color, religion, disability, national origin, or veteran status; overtime; minimum wage; social 
security contribution and withholding; unemployment insurance; employer’s liability insurance; worker’s compensation; veteran’s rights; and all other employment, 
labor, or benefits related laws. 

 
3. ASSIGNMENT 
 Any assignment of SELLER’s Contract rights or delegation of SELLER’s duties shall be void, unless prior written consent is given by LOCKHEED MARTIN.   SELLER 

may assign rights to be paid amounts due, or to become due, to a financing institution if LOCKHEED MARTIN is promptly furnished a signed copy of such assignment 
reasonably in advance of the due date for payment of any such amounts.  Amounts assigned  shall be subject to setoff or recoupment for any present or future claims of 
LOCKHEED MARTIN against SELLER. LOCKHEED MARTIN shall have the right to make settlements and/or adjustments in price without notice to any assignee. 

 

4. CHANGES 
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(b) LOCKHEED MARTIN engineering and technical personnel may from time to time render assistance or give technical advice or discuss or effect an exchange of 
information with SELLER’s pe
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(f)     SELLER shall be responsible for all losses, costs, claims, causes of action, damages, liabilities and expense, including attorneys’ fees, all expense of 
litigation and/or settlement, and court costs, arising from any act or omission of SELLER, its officers, employees, agents, suppliers, or subcontractors at 
any tier, in the performance of any of its obligations under this clause. 
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(m) SELLER shall be responsible for all losses, costs, claims, causes of action, damages, liabilities, and expenses, including attorneys’ fees, all expenses of 
litigation and/or settlement, and court costs, arising from any act or omission of SELLER, its officers, employees, agents, suppliers, or subcontractors at 
any tier, in the performance of any of its obligations under this Contract.  

 
(n) SELLER shall indemnify and hold harmless LOCKHEED MARTIN from and against any actual or alleged liability, loss, costs, damages, fees of 
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(e) All reports, memoranda or other materials in written form, including machine readable form, prepared by SELLER pursuant to 



 

 
CORPDOC 2 SER  (7/02)  

7 

 
         Applicable Laws 

 Electronic Contracting  
  Export Control 
  Independent Contractor Relationship and Seller Personnel 
  Information of Lockheed Martin 
  Insurance/Entry on Lockheed Martin Property 
  Intellectual Property  
  Maintenance of Records 
  Release of Information 
  Warranty 
   

(b) Those U. S. Government flowdown provisions that by their nature should survive. 
 
33. TERMINATION FOR CONVENIENCE 

(a) Lockheed Martin may terminate part or all of this Contract for its convenience by giving written notice to SELLER. 
 

(b) Upon termination, in accordance with LOCKHEED MARTIN’S written direction, SELLER will immediately: (i) Cease work; (ii) Prepare and submit to 
LOCKHEED MARTIN an itemization of all completed and partially completed deliverables and services; (iii) Deliver to LOCKHEED MARTIN deliverables 
satisfactorily completed up to the date of termination at the agreed upon prices in the relevant Statement of Work ; and (iv) deliver upon request any Work in 
process.  In the event LOCKHEED MARTIN terminates for its convenience, after performance has commenced, LOCKHEED MARTIN will compensate SELLER 
for the actual, allowable, and reasonable expenses incurred by SELLER for Work in process up to and including the date of termination provided SELLER uses 
reasonable efforts to mitigate LOCKHEED MARTIN’s liability under this clause. 

 
(c) In no event shall LOCKHEED MARTIN be liable for lost or anticipated profits, unabsorbed indirect costs or overhead, or for any sum in excess of the total 

Contract price.  SELLER’s termination claim shall be submitted within ninety (90) days from the effective date of the termination. 
   

(d) SELLER shall continue all Work not terminated. 
 
 
34. TIMELY PERFORMANCE 

(a)  SELLER’s timely performance is a critical element of this Contract. 
 
(b)  If SELLER becomes aware of difficulty in performing the Work, SELLER shall timely notify LOCKHEED MARTIN, in writing, giving pertinent details.  This 

notification shall not change any performance  schedule. 
 

35. WAIVERS, APPROVALS,  AND REMEDIES 
(a)   Failure by LOCKHEED MARTIN to enforce any of the provisions of this Contract shall not be construed as a waiver of the requirements of such provisions, or as a 

waiver of the right of LOCKHEED MARTIN thereafter to enforce each  such provision.  
 
(b) LOCKHEED MARTIN’s approval of documents shall not relieve SELLER of its obligation to comply with the  requirements of this Contract. 
 
(c) The rights and remedies of LOCKHEED MARTIN in this Contract are cumulative and in addition to any other rights and remedies provided by law or in equity. 

 

36. WARRANTY 
(a) SELLER warrants that it is and shall remain free of any obligation or restriction which would interfere or be inconsistent with or present a conflict of interest 

concerning the Work to be furnished by SELLER under this Contract. 
 
(b) SELLER warrants that it will perform the services under this Contract with the degree of high professional skill and sound practices and judgment which is 
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2. “Contract” means this contract.  
 
3. “Contracting Officer” shall mean the U.S. Government Contracting Officer for LOCKHEED MARTIN’s government prime contract under which this Contract is 

entered. 
 
4. “CONTRACTOR” means the SELLER, as defined in this CORPDOC 2 SER, acting as the immediate (first tier) subcontractor to LOCKHEED MARTIN. 
 
5. “Prime Contract” means the contract between LOCKHEED MARTIN and the U.S. Government or between LOCKHEED MARTIN and its higher-tier contractor who 

has a contract with the U.S. Government. 
 
6. “Subcontract” means any contract placed by the CONTRACTOR or lower-tier subcontractors under this Contract. 

 

C. NOTES 
 

1. Substitute "LOCKHEED MARTIN" for "Government" or “United States” as applicable throughout this clause. 
 
2. Substitute "LOCKHEED MARTIN Procurement Representative" for "Contracting Officer”, “Administrative Contracting Officer”, and “ACO” throughout this clause. 
 
3. Insert “and LOCKHEED MARTIN” after “Government” or “Contracting Officer”, as appropriate, throughout this clause. 
 
4. Insert “or LOCKHEED MARTIN” after “Government” throughout this clause. 

 
5. Communication/notification required under this clause from/to the CONTRACTOR to/from the Contracting Officer shall be through LOCKHEED MARTIN. 

 
D. AMENDMENTS REQUIRED BY PRIME CONTRACT 
 
 CONTRACTOR agrees that upon the request of LOCKHEED MARTIN it will negotiate in good faith with LOCKHEED MARTIN relative to amendments to this Contract 
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5. The following FAR clauses apply as indicated: 
 


