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LOCKHEED MARTIN CORPORATION 
 
CORPDOC 2 

GENERAL PROVISIONS AND FAR FLOWDOWN PROVISIONS FOR SUBCONTRACTS/PURCHASE ORDERS FOR 
COMMERCIAL ITEMS UNDER A U.S. GOVERNMENT PRIME CONTRACT 

 
  

SECTION  I: GENERAL PROVISIONS 
1 Acceptance of Contract/Terms and Conditions  
2 Applicable Laws  
3 Assignment  
4 Changes  
5 Commercial Computer Software 
6 Communication With Lockheed Martin Customer  
7 Contract Direction  
8 Default  
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3. ASSIGNMENT 
 Any assignment of SELLER’s contract rights or delegation of duties shall 

be void, unless prior written consent is given by LOCKHEED MARTIN.  
However, SELLER may assign rights to be paid amounts due, or to 
become due, to a financing institution if LOCKHEED MARTIN is 
promptly furnished a signed copy of such assignment reasonably in 
advance of the due date for payment of any such amounts.  Amounts 
assigned to an assignee shall be subject to setoffs or recoupment for any 
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LOCKHEED MARTIN CORPORATION is identified on the face 
of the Contract then “LOCKHEED MARTIN” means that 
subsidiary or affiliate. 

 
(d) "LOCKHEED MARTIN Procurement Representative" means the 
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person caused in whole or in part by the actions or omissions of SELLER, 
its officers, employees, agents, suppliers, or subcontractors.  SELLER 
shall provide LOCKHEED MARTIN thirty (30) days advance written 
notice prior to the effective date of any cancellation or change in the term 
or coverage of any of SELLER’s required insurance.  If requested, 
SELLER shall send a “Certificate of Insurance” showing SELLER’s 
compliance with these requirements. SELLER shall name LOCKHEED 
MARTIN as an additional insured for the duration of this Contract.  
Insurance maintained pursuant to this clause shall be considered primary 
as respects the interest of LOCKHEED MARTIN and is not contributory 
with any insurance which LOCKHEED MARTIN may carry. 
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(a) For specially performed Work: LOCKHEED MARTIN may 
terminate part or all of this Contract for its convenience by giving 
written notice to SELLER. LOCKHEED MARTIN’s only 
obligation shall be to pay SELLER a percentage of the price 
reflecting the percentage of the Work performed prior to the notice 
of termination, plus reasonable charges that SELLER can 
demonstrate to the satisfaction of LOCKHEED MARTIN, using 
generally accepted accounting principles, have resulted from the 
termination. SELLER shall not be paid for any Work performed or 
costs incurred which reasonably could have been avoided. 

 
(b) In no event shall LOCKHEED MARTIN be liable for lost or 

anticipated profits, or unabsorbed indirect costs or overhead, or for 
any sum in excess of the total Contract price. SELLER’s termination 
claim shall be submitted within ninety (90) days from the effective 
date of the termination.  

 
(c)  For other than specially performed Work: LOCKHEED MARTIN 

may terminate part or all of this Contract for its convenience by 
giving written notice to SELLER and LOCKHEED MARTIN’s only 
obligation to SELLER shall be payment of a mutually agreed-upon 
restocking or service charge. 

 
(d) In either case, SELLER shall continue all Work not terminated. 

 
33. TIMELY PERFORMANCE 

(a)  SELLER’s timely performance is a critical element of this Contract. 
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